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BOC-Prudential Easy Choice Mandatory Provident Fund Scheme (“Scheme”)
BOC-Prudential Hong Kong Stable Retirement Fund
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Frequently Asked Questions

R

1.) What are the Objectives and Investment Strategy of this new BOC-
Prudential Hong Kong Stable Retirement Fund?
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The BOC-Prudential Hong Kong Stable Retirement Fund is a mixed assets fund with
the objective of addressing retirement needs by aiming to seek to achieve a stable
and long term capital appreciation with an expectation of a lower level of volatility by
investing solely in an underlying sub-fund (which is also known as BOC-Prudential
Hong Kong Stable Retirement Fund (the “Underlying Retirement Fund”) of the BOC-
Prudential Unit Trust Fund (the “Umbrella Unit Trust”).
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2.) What is the main investment of the Underlying Retirement Fund?
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The Underlying Retirement Fund is a fund of funds investing substantially all its
assets in other sub-funds of Umbrella Unit Trust (“APIF Sub-Funds”) and/or index-
tracking collective investment schemes (“ITCIS’) managed by the Investment
Manager. Under normal circumstances, the Underlying Retirement Fund will invest in
at least two APIF Sub-Funds and/or ITCIS. The Underlying Retirement Fund may
invest up to 89% of its net asset value in BOC-Prudential Hong Kong Dollar Bond
Fund (a sub-fund under the Umbrella Unit Trust) (“Hong Kong Dollar Bond Fund”)
which seeks to provide a stable income stream and long term capital appreciation
through a portfolio of Hong Kong dollar denominated bonds which meet the credit
rating requirements as specified in the relevant guidelines issued by the MPFA from
time to time. The Hong Kong Dollar Bond Fund’s fixed income investment will focus
on short-to-medium term bonds and aims to maintain a portfolio with weighted
average duration not exceeding five years so as to seek to reduce exposure to
interest rate risks. In addition, the Hong Kong Dollar Bond Fund’s fixed income
investment will focus on high quality credit bonds in order to reduce credit risks.
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3.) Who is an “Eligible Retired Member”?
e T ERREINRE, ?

An Eligible Retired Member is a member who satisfies either of the following two (2)
conditions for withdrawal of accrued benefits, and thus is eligible for the regular
withdrawal option mentioned in Question 4 below:

¢ he attains the normal retirement age of 65; or

e he attains the early retirement age of 60 and certifies to the Trustee by statutory
declaration that he has permanently ceased his employment or self-employment
with no intention of becoming employed or self-employed again.

Please note that regular withdrawal and special management fees arrangement
specified in Questions 4-6 below only apply to active Personal Account, Self-
Employed Person Account or Tax Deductible Contribution Account in the Eligible
Retired Member’s own name under the Scheme.
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4.) What is regular withdrawal option? How to elect such option?
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Regardless of the constituent fund(s) an Eligible Retired Member has invested, the
Eligible Retired Member may elect to withdraw the accrued benefits under the
"regular withdrawal option" upon reaching retirement stage by providing the Trustee
a standing instruction in such form as may be prescribed from time to time by the
Trustee. Under the regular withdrawal option, the member may specify in the
standing instruction a fixed sum to be withdrawn on a monthly basis. Currently, the
designated amount shall be in multiples of HK$1,000 with a minimum amount of
HK$2,000. Once the standing instruction is given, the Trustee will make monthly
payments to the member from his accrued benefits based on the amount specified in
his instruction. Through this option, Eligible Retired Members will be able to receive a
stable stream of payments after retirement.
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5.) Will | enjoy Special Management Fees if | am an “Eligible Retired Member”?
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If the regular withdrawal option is elected on a specific Personal Account, Self-
Employed Person Account or Tax Deductible Contribution Account by an Eligible
Retired Member upon reaching retirement stage and if such account also has
investment in the BOC-Prudential Hong Kong Stable Retirement Fund, the Eligible
Retired Member will enjoy a monthly "unit rebate". The amount of such rebate is 0.4%
per annum of the member's holding in the BOC-Prudential Hong Kong Stable
Retirement Fund. For the avoidance of doubt, if no regular withdrawal option is
elected by the Eligible Retired Member or no investment is made in the BOC-
Prudential Hong Kong Stable Retirement Fund, no unit rebate will be paid to the
member.

EERRBRIREE EZ IR RIS R E AR ~ 5 (8 A LR P ETHIR 5 R
HRORE - BHREH EHie AU E 2 - HZIRP M E R P IR Oral & B PR R R
& WEERBRKERZAEEGH "BAERE - &IOSk S PR E S
PRRRINE S Z A BIVESE 04% - BRA R - H BRI B EEEE L E
SR R 22 880 - B RIS R ORa B M PARR (R AR S - AR S S (T B[R -

6.) How do | receive the unit rebate mentioned above?
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The unit rebate referred to in Question 5 above will be calculated and paid monthly
from the management fees, and will be credited into the members’ account in the
form of allotment of new units of the BOC-Prudential Hong Kong Stable Retirement
Fund. Such allotment will be made after the number of units to be rebated is
ascertained at the end of the relevant period.
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